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Update on Phase 2 drilling programme

The facts: Savannah Resources disclosed new information regarding the drilling
works performed at the Barroso Lithium Project (BLP).

Our analysis: According to the release, the second batch of assay results from
Phase 2 of the Definitive Feasibility Study (DSF) drilling programme at the BLP
provide encouraging results concerning the confirmation of near surface zones of
higher-grade lithium mineralization at the Pinheiro and Reservatoério deposits. The
Phase 2 programme encompasses the drilling of 117 holes, and c. 13,000 meters,
to achieve further JORC Resource definition. Up to now, 75 holes have been drilled
(c. 8,300 meters), with assays from 42 holes already received. At the Pinheiro
deposit, broad zones of near surface, higher grade lithium mineralization are being
intersected on a regular basis. At the Reservatério deposit, assays also indicate
zones of higher-grade mineralization, including some near surface. The company
highlighted a set of better intersections:

e At Pinheiro: 20.76m @ 1.48% Li,O from 44.62m, including 9m @ 1.87%
Li,O and 31.04m @ 1.46% Li,O from 65.96m in hole 25PNRDDO013,
including 14m @ 1.73% Li2O and 12m @ 1.39% Li;O.

e At Reservatorio: 22m @ 1.56% Li,O from 25m and 27m @ 1.25% Li,O
from 100m.

e At Grandao: 13m @ 1.14% Li,O from 3m.

Conclusion & Action: The Phase 2 drilling programme continues to be developed
and is now closer to completion. This is essential for the elaboration of the DFS,
with the company highlighting that these works are helping to build confidence in
the grades and tonnages of the existing JORC Resource estimates. Results indicate
the continued expansion of the resources both along strike and down dip.
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